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China Biologic adopts stockholder rights plan
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Singapore: China Biologic Products, a leading fully integrated plasma-based biopharmaceutical company in China,
announced that its board of directors has adopted a stockholder rights plan. Pursuant to the plan, the Company will issue a
dividend of one right for each share of its common stock held of record by stockholders as of the close of business on
November 30, 2012.

The stockholder rights plan, which has a term of two years, is designed to guard against partial tender offers and other
coercive tactics to gain control or undue influence of China Biologic without offering a fair and adequate price and terms to
China Biologic's stockholders. The plan does not prevent China Biologic's board of directors from considering or accepting an
offer to acquire China Biologic if the board believes that such action is fair, advisable and in the best interest of China
Biologic's stockholders as a whole.

Each right will initially entitle stockholders to purchase one one-thousandth share of China Biologic's preferred stock for
$60.00. However, the rights are not immediately exercisable and will become exercisable only upon the occurrence of certain
events. More specifically, if a person or group acquires 10% or more of China Biologic's common stock (including through
derivatives) while the stockholder rights plan remains in place, then the rights will become exercisable by all rights holders
(except the acquiring person or group) for shares of China Biologic's common stock having a then-current market value of
twice the exercise price of a right. However, if a stockholder's beneficial ownership of China Biologic's common stock as of
the time of this announcement of the stockholder rights plan and associated dividend declaration is at or above the 10%
threshold, that stockholder's existing ownership percentage would be grandfathered, but the rights would become exercisable
if at any time after this announcement the stockholder increases its ownership percentage by 2% or more without the prior
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approval of the Company's board of directors. In addition, if after a person or group acquires 10% or more of China Biologic's
outstanding common stock, China Biologic merges into another company, an acquiring entity merges into China Biologic or
China Biologic sells or transfers more than 50% of its assets, cash flow or earning power, then each right will entitle its holder
to purchase, for the exercise price, a number of shares of common stock of the person engaging in the transaction having a
then-current market value of twice the exercise price. The acquiring person will not be entitled to exercise these rights. China
Biologic's board may redeem the rights for $0.001 per right at any time before an event that causes the rights to become
exercisable.

Until the rights become exercisable, they will not be evidenced by separate certificates and will trade automatically with
shares of China Biologic's common stock.

Additional details about the stockholder rights plan will be contained in a Form 8-K to be filed by China Biologic with the U.S.
Securities and Exchange Commission.



